Press Clippings about GST Booklet Release in Business Line on 19-01-2010
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zgisos)CIippings about GST Seminar held on 19-01-2010 in BS, IE, BL ( Jan 20"

- S |
Treat carbon credit as services

under GST Act: Chamber

N

Our Bureau
BRargalore, Jan, 19
How will carbon eredits be
taxed under the proposed
Goods and Services Tax re-
gime?

The discussion paper has
not come out with any specif-
ic definition whether it is to
be considered ns goods or
services for the purpose of
levyinga tax.

According to the Banga-
lore Chamber of Commerre
and Industry (BCIC), carbon
credits (Certified Emission
| Reductions) should be treat-
| ed as services and taxed as
| sueh. In its note for submis-
sien to the Udion Goyern
ment, BCHC has argued thar
CERs are intangible in nature
and it is either cxported to
industrialised countries or
are tradable as securities on
specified exchanges. Hence
CERs should attract only ser -
vices tax, not gouds tax. The
taxability of the CERs should
depend on the place where
they are generated and the
place whete they arc regis-

[

» The Government should implement the
GST regime with defined sharing
arrangement between the State and
the Centre, thereby protecting the
interest of the State in generating

reventie.

rered, BCIC said. It said in
case the place of generation
is in Indiz and the place of
regisiration is autside Lndia,
they should he regarded as
exported.

This is among 2 aumber of
suggestions that the TCIC
hus madein a note after as
analysis of the implications
af GST.

Ampng  others  things,
BCIC favours uniform im-
plementation of GST across
States, single Union legisla-
tions to aveid duplicity and
mulriplicity of  legislative
frameworl to provide easu
in applicahility uad adminis-
rrativn ol the levy. Ta Tetain
the basic framewark of G8T
az envisaged by the discus-

AN

whrnnnnﬁatmamevel
to be over by next April

Bangalore: The preparations to Intro-
duce & dual Gonds and Services lax (GST)

— LI

regime al the retail level shotld e com-
pletad by April 2011, M Govind Rao, Mem-
_bier, Economic Advisory Cowncl to lhe
prime Minister said on Tuasday, He was
speaking at @ workshay on “In depth anal-
ysis of 13th Finance Commissicn report and
the report by Lhe empowered commitlee
of state finance ministers on Goods and
 Seryice Tax.”

peliberating on the question whether RST
is feasible by April 2010 a5 announced ear-
finr by the Centre, Raa said that a major
tax reform lke GST Is 3 challenge and con-
ciderable prepatation Is necessary, "Thare
are |eqal/ constilutional changes Lo be
mmade. relrms In cantral lax system to be

made, reforms In stale

tax systems and

olher Institulional thanges ta be made.”
He further sald that the country neads a
. competitive tax environment in a gle-

ballsed economy. It would

maxlrmise feve-

nues ko provide efficient Infrastructure and

address the need ta minimise

ns.”

“Ilie arc in a state of deliberating the esti-
malion and agreemant regarding hase;
revenue neutral rate and compensation

mechanism presently. The G5T can. be rea-

sonably expected batween
April 2011,” M R Sreenivasa
tional Chief Secretary

Octoper 2010 -
Murthy, Addi-
Finance Department,

¥arnataka said mes

sion. paper, the Cenfre
should have the sele power
for any amendments, it said.
States should not he given
the pawer to amend the ba
siv [ramework of the GST
legislation to avoid the pos-
sibility of different interpre-
tations to the legislation or
the rule laid down the by the
Centre,
. It recommended thar the
wovcrnmeant implement the
GST regime with Jefined
shuring  arrangement  be-
twaen the Srare and the Cen-
tre, thereby protecting the
interest of the State in gen-
ETATING TEVENUL.

On the point of uniform
implementation, BCIC ox-
plained that unlike VAT,

implemented |
simultaneously’

HSREPORTER
“Bangatare, 19 lanuary
‘A major tax reform like the
ds and sarvices tax
{55T) isa challenge and con-

assary before implententing

/iL. There iS e need o bring in
peforms in central tax systém
Gavinda Rao, tirecto
onal Institute of Pub
nance and Palicy (NIPFP).

which operates on originat-
ing principle and could be
implemented in a staggered
manner, absence of uniform
implementation of GST op-
erating on destination-based
principle would result in
cross-horder  transactions
getting taxed in rtwo States, |
bringing significant hard-
ships to the trade and indus-
try. This will also resteict
free flow of cross-border
trunsactions.

BCIC has also suggested
that the legislature should
adngzna eommon threshold |
far both, goods and services. |
This will avpid ereating a
distinction  between gonds
and services, 3

Treating goods and ser-
vices on par would also
hrinf administrative case to
the legislation, it said. Ac-
cordingly, in case goods and
services are Lreated on par,
the trade and  industry
would not feel the need to
take positions in favour of
that which suffers lower rate
of tax.

v and the stafes need to car-
ry outcertain policy reforms
of service tax revenue, indi-

vidual state revenue impli-
cations and work out com- |
ice tax law must be taxable




